
As many companies enter the third quarter of their �scal 
2012, it is time to start preparing next year’s budgets. In 2013, 
travel-related expenses will likely grow modestly worldwide, 
with the Asia Paci�c and Latin American regions expected to 
see the highest increases.1 To help companies better develop 
their relocation and travel budgets for 2013, this Graebel 
Special Report details trends impacting hotel and temporary 
living lodging rates around the world based on a survey from 
the Hogg Robinson Group (HRG).2  
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 > Of the hotel rates monitored by HRG, Moscow has had the world’s highest 
rates for eight straight years. This year, average hotel rates in Moscow have 
risen 3-percent. Do not expect this trend to reverse following the September 9 
easement for business travelers to Russia. 

 > The oil industry drives heavy business travel to Nigeria, which makes Lagos 
the world’s second most expensive destination. These higher rates also re�ect 
travelers’ desire to stay in secure, �ve-star accommodations to overcome the 
country’s well-documented security concerns.  

 > Economic slowdowns and uncertainty in the Eurozone and India have caused 
rates to decrease. India is on the cusp of a hotel building and rebranding 
boom, which should help keep rates competitive in 2013. 

 > The United Kingdom has so far bucked the Eurozone trend, and has actually 
seen a rate increase this year. However, this is attributed to the Olympics 
and other high-pro�le events occurring in the country. Rates and speci�cally 
conference-related and company group room rack rates are expected to be 
negotiable in 2013. 

 > Increasing demand and a lack of new inventory has caused rates to skyrocket 
30-percent in Mexico City. 

 > A stronger U.S. economy has led to higher rates in key markets such as New 
York and San Francisco.  

 > Economic growth and high-pro�le events such as the UN Earth Summit have 
caused double-digit percentage increases in Brazil. Travel has surpassed the 

rate at which new hotels are opening, forcing strong rate hikes. With Brazil 
hosting the 2016 Summer Olympics, this trend is not expected to reverse 
despite new hotel facility plans. 

 > To accommodate the World Cup in 2010, Johannesburg, South Africa 
overbuilt hotels. Now, the city is feeling the effect of this, as well as �at 
rates in their currency. However, Cape Town has aggressively marketed itself 
and has become a destination of choice for globally based conventions, 
causing an increase in average room rates. 

 > Key cities in China such as Shanghai and Beijing have become mature 
business travel destinations. Hotel supply and demand seem to be balanced, 
but expansion continues at a clip of several each week, allowing for only 
modest price increases. 
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Moscow, Russia RUB 12,048 (USD $373) 3%

Lagos, Nigeria NGN 54,155 (USD $343) -5%

Geneva, Switzerland CHF 316 (USD $331) -5%

Rio de Janeiro, Brazil BRL 600 (USD $294) 16%

New York City, U.S. USD $321 2%

Paris, France EUR 236 (USD $297) -2%

San Francisco, CA, U.S. USD $284 8%

Sao Paulo, Brazil BRL 502 (USD $246) 23%

Singapore, Malaysia SGD 335 (USD $268) 3%

London, U.K. GBP 164 (USD $260) 5%

Mumbai, India INR 11,390 (USD $205) -7%

Shanghai, China CNY 1,320  (USD $208) 2%

Cape Town, South Africa ZAR 1,562 (USD $186) 5%

Barcelona, Spain EUR 137 (USD $172) -22%

Mexico City, Mexico MXN 2,207 (USD $167) 30%
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Through Special Reports, ReloTRENDSsm, bulletins, and white papers, as well as 
during regularly scheduled client business reviews, Graebel provides information 
on global mobility topics to keep companies informed and their relocation 
program and policies competitive. Contact your Graebel representative to learn 
more or to set up a meeting. 
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1 Carlson Wagonlit Travel. “Carlson Wagonlit Travel Forecasts 2013 Global Travel Prices.” July 23, 2012. 
2 Hogg Robinson Group. “Hotel rates on the rise in Latin America, as fallout of sovereign debt crisis hits Eurozone.” August 13, 2012. 

3  Currency conversions based on rates on August 31, 2012 on www.xe.com
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